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November 13, 2008

Our consideration of internal control over compliance was for the limited purpose described in the preceding paragraph
and would not necessarily identify all deficiencies in internal control that might be significant deficiencies or material
weaknesses as defined below. However, as discussed below, we identified certain deficiencies in internal control over
compliance that we consider to be significant deficiencies.

A control deficiency in an entity's internal control over compliance exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their assigned functions, to prevent or detect
noncompliance with a type of compliance requirement of a federal program on a timely basis. A significant deficiency is
a control deficiency, or combination of control deficiencies, that adversely affects the entity's ability to administer a
federal program such that there is more than a remote likelihood that noncompliance with a type of compliance
requirement of a federal program that is more than inconsequential will not be prevented or detected by the entity's
internal control. We consider the deficiencies in internal control over compliance described in the accompanying
schedule of findings and questioned costs as item 2008-1.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that material noncompliance with a type of compliance requirement of a federal program will not be
prevented or detected by the entity's internal control.

Genesee Intermediate School District’s response to the findings identified in our audit is described in the accompanying
schedule of findings and questioned costs. We did not audit Genesee Intermediate School District’s response and,
accordingly, we express no opinion on it.

Schedule of Expenditures of Federal Awards

We have audited the financial statements of the governmental activities, each major fund, and the aggregate remaining
fund information of Genesee Intermediate School District, as of and for the year ended June 30, 2008, and have issued
our report thereon dated November 13, 2008. Our audit was performed for the purpose of forming opinions on the
financial statements that collectively comprise the Genesee Intermediate School District’s basic financial statements.
The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by OMB Circular A-133 and is not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated, in all material respects, in relation to the basic financial statements taken as a whole.

This report is intended solely for the information and use of the finance committee, management, Board of Education,
and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties.
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LEWIS & KNOPF, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
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GENESEE INTERMEDIATE SCHOOL DISTRICT - FLINT, MICHIGAN

SUMMARY OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2008

SECTION I - SUMMARY OF AUDITOR’S RESULTS

Financial Statements

Type of auditor’s report issued: Unqualified
Internal control over financial reporting:
e [sa“going concern” explanatory paragraph included in
the audit report? [] Yes X No
e Isasignificant deficiency disclosed? [] Yes X No
e s any Significant deficiency reported as a material
weaknesses? [] Yes X None reported
e Is a material noncompliance disclosed? [] Yes X No
Federal Awards
e  Dollar threshold use to distinguish between type A and
type B programs: $779,635
e Did the auditee qualify as a low-risk auditee? [] Yes X No
e Isasignificant deficiency disclosed for any major program? X Yes [] No
e s any significant deficiency reported for any major program
as a material weakness? [] Yes X None reported
Type of auditor’s report issued on compliance for major programs: Unqualified
Any audit findings disclosed that are required to be reported in
accordance with Section 510(a) of Circular A-133? ] Yes X No

Identification of major programs:

CFDA Number(s)
84.010
84.027/84.173
10.551/10.561
93.778

Name of Federal Program or Cluster

Title I Grants to States

Special Education Cluster

Integrated Nutrition Education & Physical Activity - PeNut
Medical Assistance Program — Title XIX

SECTION II - FINANCIAL STATEMENT FINDINGS

There were no current year findings.
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GENESEE INTERMEDIATE SCHOOL DISTRICT - FLINT, MICHIGAN
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2008

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

2008-1)  Medical Assistance Program (CFDA 93.778)
Finding Type — Significant deficiency and non-compliance

Condition — Reimbursement reports for the Medical Assistance Program are not being accurately completed by local
school district personnel.

Criteria — Staff salaries and benefits were not calculated correctly in accordance with the contract and in some cases
overclaimed or underclaimed. The percentage of professional staff time was not properly applied to the grant.

Effect of Condition — Salaries, benefits or other expenses charged to the program could be disallowed and
reimbursements modified.

Cause of Condition — The cause of the condition was the lack of knowledge by the local district and lack of oversight
by the Intermediate School District.

Recommendation — The special education internal monitor should sample different Medicaid Administrative Claims per
quarter filed by the local districts and trace back all claimed amounts back to supporting documentation.

Views of Responsible Officials and Planned Corrective Action — Management will develop a monitoring process with
increased oversight of all local districts Medicaid claims.

Questioned Costs - $22,034 of Medicaid costs claimed were overstated on the Medicaid reimbursement reports.
However, there is no method to determine how much the claim reimbursement would be affected

STATUS OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS

There were no prior year findings or questioned costs.
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